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Introduction 
[bookmark: _GoBack]Over the past thirty years, there have been major shifts in the world’s economy. Emerging from deep rooted issues regarding poverty, failed policies and backwardness, India has rapidly grown to be one of the most powerful economic forces in the world today. India integrated into the world’s economy few years ago and the World Economic Forum ranks her as the seventh country with the best economy in the world. India is also ranked on the top three best economies in Asia. On the other hand, Saudi Arabia is ranked at position seventeen in terms of GDP in the world. The growth prospects of India and Saudi Arabia are deemed to differ from past patterns as the two countries face different internal issues. 
The growth of both India’s and Saudi Arabia’s economies remain robust in the medium term. Continued investment in petroleum production in Saudi Arabia is helping to realize overall investment, hence the economy is expected to expand over the years (Al-Yousif, 2000). On the other hand, India is realizing increased rates of investment, thanks to deep emphasis on developing public infrastructure and private investment which is motivated by an ample business environment. However, passing some fundamental structural reforms in India is proving difficult. Consumption rate in the private sector is also increasing, thanks to emphasis on high wages and improved job benefits for workers in 	India’s public sector. Therefore, the purpose of this research paper is to compare the economies of India and Saudi Arabia. The paper will first analyze the historical economic development of both countries and then the contemporary setting of the economies. The paper will also highlight the economic forecast of the two countries. The major factors to base the comparison on include Gross Domestic Product (GDP), Gross National Product (GNP) per capita, tax revenue, infrastructure etc. also, the paper will identify the challenges being faced by both countries.  
Economic History
India has one of the most diverse economies in the world and the country embraces a huge chunk in areas of manufacturing sector, agriculture, mining, textile industry and other service providing areas. As of today, there is a big shift from what the economy used to be many years ago. In the Pre-colonial period, Indus Valley Civilization, is regarded as one of the earliest settlement in urban areas. The settlers often practiced trading in areas including agriculture, rearing of animals, and crafting weapons from copper and bronze. The main system of trading used in this period was barter trade. Their exports were mainly to Europe, the Middle East and in South East Asia mainly in exchange of gold and silver. In the colonial rule, many changes were realized in India’s economic structure (Haggblade, 2007). Colonialists revised the whole taxation process in India. Farmers were hit hard by this policy, which also led to the introduction of a system that used a single currency having a fixed exchange rate. In essence, the colonial era introduced a capitalist structure in the Indian economy. 
But colonialists developed other sectors including transport and communication which greatly boasted India’s economy. However, economists view that the colonial era hampered India’s economic growth and it reduced the country down from its strong economic background. After independence, the government stressed on issues to do with industrialization, regulation of business, and labor and finance markets. The country development agenda shifted to sectors such as heavy industrialization, and telecommunication industries. Economic failures in this period were due to the war with China in 1962, with Pakistan in 1965, oil crisis and other natural issues (Haggblade, 2007). 
Just like India, Saudi Arabia has struggled with its historical nature to be one of the leading oil producers in the world. Lying in the Middle East, Saudi Arabia is mainly arid land covered in dust. This implies that a very small chunk of land boasts agricultural production. As such, the history of Saudi Arabia’s economy is characterized by subsistence agriculture. Although the country served as a fundamental center for trading, majority of people here were nomads and hence led poor lives. The major breakthrough to the establishment of Saudi’s economy was in 1930 when vast oil fields were discovered. This breakthrough would be the cornerstone of financing the nation for generations to come. With the aim of improving prices on its oil and maximizing on profits accrued from the oil, Saudi Arabia together with other major exporters of petroleum products, established the Organization of the Petroleum Exporting Countries (OPEC). OPEC played a crucial role in fixing oil prices and regulating oil production by establishing a development plan for five years (Cordesman, 2003. These plans still continue to take effect in the market today. With such efforts in place, Saudi Arabia came from one of the poorest countries in the world to one of the fastest growing and wealthiest economies by the end of the 20th century. The nation enjoyed years of surplus trade thanks to the continuous oil supply to the rest of the world. 
Moreover, regional wars between Iraq and Iran in 1980-which were the other main oil producing countries-made Saudi Arabia’s development to rise even higher. Inflated oil prices as a result of this war led to the establishment of new oil fields across the globe and the desire to reduce oil consumption on a global scale through enhancing technology and other social programs. This policy led to a significant drop of prices on oil products that made the Saudi Arabian government aware of the vulnerability in its economy. Since this period, the government has kept a close eye on regulating its economy by taking necessary steps to insulate itself from vulnerabilities in the economy as posed by the world’s fluctuating market. Moreover, the government has keenly operated within the programs designed to use profits from sell of petroleum products to fund the development of infrastructure in the country. Although Saudi Arabia has not yet met all of its desired goals, the progress in economic development has been rapid over the years. The wealth realized from oil production has improved the living standards of many Saudis, yet the increasing number of people in the country accompanying this wealth from oil production has constantly strained the country’s infrastructure and other resources (Cordesman, 2003). 
Gross Domestic Product 
India is undoubtedly one of the fastest growing economies in the world today. Based on the latest United Nations estimates, India boasts of a large population of about 1,342,512,706 people as compared to 33,704,207 people in Saudi Arabia. India is, therefore, growing at a faster rate and boasts of a young generation (UNESCO, 2017). There is need to emphasize here that both Indian and Saudi Arabian economies experienced surprising growth indexes in the last few decades that propelled the two countries to economic stability as compared to other decades of economic crisis. Before the discovery of oil fields in Saudi Arabia in 1930, Saudi’s economy was in a crisis. The country mainly depended on substance farming. However, after the discovery of oil fields, the country’s GDP increased from approximately $20 billion in 1974, to approximately $180 billion in 1980. Since the discovery of oil in Saudi Arabia, the country has experienced more rapid growth in different sectors of the economy. In fact, since the discovery of oil in Saudi Arabia, the country has become one of the world’s economic hubs of oil and this represents the largest share of GDP. The country has about 20 percent of the world’s confirmed oil supplies and ranks at position one oil exporter in the world. Moreover, the wealth from oil production accounts for almost all earnings from exports and revenues for the government. Today, Saudi Arabia has the 19th largest economy across the globe by nominal gross domestic product at $745.273 billion (UNESCO, 2018). 
			[image: C:\Users\Aury\Documents\saudi image.png]
India on the other hand, has also had its share of economic issues over decades. The country has struggled from weak economic forces that defined it in 1940’s to a more stable economy today. Today, the world has witnessed the shift of economic power and attention to countries that were once defined by weak economies such as Brazil, India, China and Russia. It is important to note that today the growth rate of GDP in these countries is larger than that in traditionally strong economies like the United States and Germany. While U.S can claim to be the strongest economies in the world, India is racing Japan to claim the third largest economies in the world. Despite the recession period experienced across the globe in 2008 and 2009, statistics show that India managed to record and impressive GDP growth rate, especially when it is considered that other countries in the world recorded negative growth rates in these years (Harris, 2003). Since the recession period in 2008 and 2009, India has managed to record an impressive percentage of growth rate. India recorded the highest percentage in 2015, however, this percentage has reduced to 7% today. GDP per capita is $2, 134. Part of the reasons making India successful in economy is the economic liberation that was introduced in 1991 which boasted trade and ended public monopoly. However, the country’s GDP growth rate has slowed over the past few years partly because of the skyrocketing inflation. India’s workforce is gradually expanding to venture in industries and service providing sectors, growing because of outsourcing from other countries across the globe- which is a venture that accrues more profit for the Indian economy. 
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Transport and Infrastructure
Infrastructure plays a crucial role in the growth and development of a country’s economy. Electricity, telecommunications, roads, water systems, airports, just but a few, are fundamental services that steer a country’s economy to success, by enhancing trade and mobility. In the 90’s India’s highway infrastructure was ahead of Saudi Arabia basing on route kilometers as well as the number of people connected with highways. The past few years have experienced the two countries struggling to develop their infrastructure and transport in order to maintain a better global ranking in the economy (Dahlman, 2005). Both countries as statistics indicate have concentrated at boasting both the energy, transport and communication sectors. These sectors are key drivers of any country’s economy. Both countries also boast of good network of rail, roads air transport and shipping systems. India has one of the largest road network in the world since it covers a bigger geographical area. Moreover, the country has a broad network of railway lines, which is the largest in Asia and the fourth in the world. India also boasts of major ports such as Calcutta, Mumbai, and Chennai which handle most of the goods arriving in India by water. They are a major economic boasters of the country’s economy. A broad network of air routes connects India’s major cities and towns, and they play a crucial role in boasting the economy. However, most parts in India have no basic infrastructure to rely on especially in rural areas. A large population is still using wood and other traditional means for cooking. Furthermore, most of India’s population tap water from open sources like wells, ponds and tanks. 
It is also important to note that both countries use private sectors to help develop their transport and communication systems. Both governments have created a good environment for private sectors to help in developing the economies of their countries. Initially, the government was the sole developer of infrastructure across India; however, this changed when private players stormed the market and started developing infrastructure since the government alone could not manage to take care of all these projects. In Saudi Arabia, the king has emphasized on key developments in the transport sector. Recent attention has been given on key sectors such as education, healthcare, transportation and other social services aimed at boosting the lives of the people and also the economy at large (Cordesman, 2003). Many years ago, India just like Saudi Arabia, had roads that were over capacity, to the point of congestion being the norm of the day on the roads. The congestion on roads was impacting people’s lives and the economy. However, Saudi Arabia council of ministers approved public transport systems in cities like Mecca, Jidda and Taif, that has helped to transform the transport sector. Just like India, Saudi Arabia boasts of a young and growing population and these are the key drivers of the country’s economy. With the venture in better transport and infrastructure systems, the two countries seek to create more job opportunities for their citizens. These two countries project to command better markets in the near future in the development sector of their infrastructure.  
	S.No
	Indicators 
	Years 
	India
	Saudi Arabia 

	1
	Internet user
	2015
	26
	20

	2
	Internet subscribers (per 100 people)
	2015
	1.34
	1.10

	3
	Air transport infrastructure quality
	2015
	4.26
	4.80

	4
	Railroads lines (km)
	2015
	65, 808
	80,000

	5
	Roads quality 
	2015
	4.14
	6.21

	6
	Port infrastructure quality
	2015
	4.21
	4.89

	7
	Electricity access(% of population)
	2012
	78.7
	69.6



Source: World Bank and World Economic Forum (2015)
Human Development Index 
In India, women and young people have not been fully utilized at work. For a long time now, Indian society has neglected the role of women in developing the country’s economy. Over the past few years, India has made efforts to increase access to education for women as many of them are now enrolling in schools; but this is below 85%, whereas in Saudi Arabia it is 90%. One of the weaknesses leading to this is that many children in India are, to varying degrees, undernourished, as compared to Saudi Arabia. Many children in India don’t get immunized with triple vaccine such as tetanus vaccine (UNESCO, 2017). Comparing the two nations according to such measures can play a crucial role in policy making in both countries. Despite numerous achievements in different sectors of the economy, the two countries do not show are not strong in areas of human capital and education sector. The literacy levels of the two countries have not surpassed the 80% mark. Furthermore, statistics show that most cities in developing nations, people especially in slums access limited or no basic amenities such as clean water, sufficient sanitation facilities, hence many of them suffer from health related diseases such as cholera. In both countries Saudi Arabia and India at least 10% of the population (in urban and rural areas) access limited supply of water. Surprisingly almost 50% of India’s population do not have clean sanitation equipment whereas in Saudi Arabia 30%. Growth of the economy is a necessity to rising per capita income. However, it does not guarantee a trend towards reducing poverty levels in a nation. In Saudi Arabia and India, the countries have experienced as steady growth in economy since the 1990s, and yet poverty they have experienced a deceleration in the rate at which poverty level is being reduced (World Economic Forum, 2018).  
Key Challenges: India and Saudi Arabia
Rapid economic development projects have resulted to a myriad of challenges, including high inequality, faster growth of urban centers, issues of environment sustainability, just but a few. India has to face numerous challenges so as to maintain and sustain current pressure to grow her economy, such as: reducing the levels of poverty; eradicate inequality issues among women and children; curb corruption; improve the transport and infrastructure sector; manage rural-urban migration. A key priority for the Indian government has been financial access. However, the government needs also to emphasize on financial education which will create awareness of the services available in the country as well as provide sufficient information on the same. High quality education programs are fundamental in a country such as India which boasts of a young generation. Lack of education has led to high illiteracy levels which is an impediment to the country’s economic development. According to a report by UNESCO, about 300million people in India are illiterate (UNESCO, 2017). Illiteracy has also led to low levels of innovation in the country hence deterring economic development in key sectors of the economy. The education system needs to be improved, and focus needs to be on teacher quality and improving of the condition of classrooms. 
Saudi Arabia, on the other hand, also faces similar challenges rocking India. Among the critical challenges facing Saudi Arabia’s economy include improving the education sector to accommodate the youth in the job market, reducing corruption levels, diversifying the economy, just but a few. Saudi depends mainly on oil production to run the economy. Economists view that with Saudi’s oil reserves being steadily depleted and no significant discoveries not yet realized to replace them, there will be an income drop in the near future. Another challenge is the education sector where employers are blaming the government for lack of qualified and skillful youths to tackle the needs of the job. This has been blamed on the education system that in spite of being allocated a generous amount in the budget, has continued to suffer from low skilled teachers, low retention rates, and overemphasis on religious subjects (Cordesman, 2003). Innovation is also a key concern for the government in Saudi since many people have low education qualifications to venture into innovation. Such challenges define the two countries as developing nations, which still have a long way to go to compete with giant economic powers such as the United States and China.
Future of Saudi Arabia Economy  
The popular and ambitious prince of Saudi Arabia-Mohammad bin Salman has made the country to believe there is a bright future ahead for the country. Saudi Arabia is still tracking down its development plan which is in line with vision 2030 agenda of the country. The plan is aimed at boosting the lagging economy of the country by the year 20230. Saudi Arabia is a country that has relied mostly on oil production to run its economy. However, the IMF has reported some good news which sheds light into the country’s ambition to be one of the superpower economy around the globe. First, the IMF announced that it expects the country’s real GDP growth to increase to at least 2.9% by the year 2018. Furthermore, it reported that non-oil sectors of the country’s economy will grow by 2.3% which is fundamental for a country that has greatly depended on oil production to run the economy and is in desire to diversify into other areas to boost the economy (UNESCO, 2018).
However, despite these great news of a changing economy, there lies some concerning trends that might be crucial for the Saudi economy. The International Monetary Fund reported that banks in Saudi Arabia are well capitalized and liquid, but many Saudi wealthy people are cautious of investing in the country. It reported that private sectors, which play a crucial role in diversifying the country’s economy are unwilling t invest in Saudi. This impact of this has led to the uncertainty of the country’s economy because the private sector plays a crucial role in defining Saudi’s economy apart from oil production. This has also left the Saudi government as the main source of investment, which in the long run defeats the vision for the diversification of the county’s economy. This also impacts negatively on foreign investors and businesses considering to invest in Saudi Arabia. In addition, unemployment, which was reported to be at 12.8% in Saudi Arabia is a persistent strain on the country’s economy. It presents a country with a strained economy (Al-Yousif, 2000). For Saudi Arabia to grow its economy, the private sectors need to invest more in order to create more job opportunities and also diversify the country’s economy which has always depended on oil production to run the economy.  
Future of India Economy 
India is considered as an emerging superpower of the world’s economy. This is attributed to a number of indicators, the fundamentals one being its demographic trends and a fast growing economy which reflects on the GDP reported to be growing by 8.4% in 2018 (UNESCO, 2018). First, India’s is estimated to have the second largest population in the world. More interesting is that about 50% of this population is comprised of youths aged below 24 years. This statistics presents the country with a large workforce which will serve the country for many decades to come, playing a crucial role in the country’s economic growth. The government is also playing a crucial role in training millions of youths to be employed in different sectors of the economy (Dahlman, 2005). 
India also in the present past has developed relationships with key superpower republics in the world such as the United States, the European Union, China, Japan and Russia. It has also developed relationships with the African Union, the Arab league, and the South America region. This is all in line with developing a favorable environment for economic growth by creating more investment opportunities by foreign investors in the country. The country is also trying to develop science and technology sector, which will play a crucial role in creating a skillful job market. For example, India is becoming one of the world’s leading producers computer related software which is revolutionizing the science and technology across the world. In addition, the country is diversifying into the energy sector to reduce its energy crisis. It is constructing a 9 civilian nuclear power reactors and many other hydro-power stations, which will boast the country’s economy. With such indicators, India is ranked as the largest growing economies of the world. The future of the country’s economy looks brighter than that of Saudi Arabia’s. However, the two countries have the potential to grow their economies by the year 2030 (Dahlman, 2005).                         
Conclusion 
From this discussion, it clear that India and Saudi Arabia are still struggling to realize better a stable economy for their citizens. In both countries, high illiteracy rates, poor infrastructure development, poor education systems, just but a few, may explain the difference in development projects between the two countries. Saudi Arabia also needs to invest in other sectors of the economy not just depending on oil so as to generate more income for the country. India has diversified in other ventures, perhaps which explains her economic success as compared to Saudi Arabia. For Saudi Arabia to match India it needs to venture into other sectors of the economy not just oil production to boast the country’s economy.
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